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g in the fact that we represent the

, the limitations imposed by law upon

-. gormluns, the pverlssue of stocks and
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‘“eured the pasznge of the so-called rate
*- bill, deslgned more aoffectively to re-
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S CINCINNATI, July 28.—Hon. Willlam

.’ Howara Taft, notifled to-day of his
nomination as the Republican candl-

‘for Presider}, Indlcated his ac-

* ‘cAptance, and In a spcech of some

fenglh discussed the position of the

'E]anr{y o0 the lssues of the campalgn.
Yalde

|
Committde:
# 1 am. deeply sensible of the I1r1nnr
wifeli: the Republiean Natlonal Con-
Cwentfon has conferred on me In tho
s mnomination which you formally tendar,
T aeccept it with full apprecintion of
tho rosgponsibility [t Imposes,
Gentlemen, the strength of the Re-
' publlean cause In the campaign at hand

Cyollcles essentjal to  the reform of
" known abuses, to the continuance af
. tiherty dnd trte prosperity, and that
v. wa are determined, as our platform

unequivocally declares, Lo _mnlntutn

them and carry thom on. For more
|\ “than ten vyears this country passed
through an epoch of material develop-
ment far beyond any that ever occur-
red In the world before. In its course,
certafn evils cropt In. Soma prominent
and influentizl members of the com-
munity, spurred by flnandial success
and In thelr hurry for greater wealth,
hecame unmindful of the common ruled
of business honeaty and fidellty and of

r-

. thelr mction.  Thia became known.
. The revelations of the breaches of trust,
" the disclosures as to rebates and dis-
.oriminations by rallwavs, the aceu-
mulating |evidence of the violatlon of
the antitrust law by a numher of cor-

onds on interstate rallways for the
‘unlawful enrlching of directors and
. f#or the purpose of concentriating con-
trol of rallways In one management,
all guickened the conscience of the
peaple, and brought on a moral nwak-
+ eninz among them that boded well for
‘ the future of the country.
Whnt Rooscevelt Hoa Dooe.
The man who formulated the expres-
elon of the popular consclence end who
1ed the movement for practical reform
" was Theodore Roosevelt He lald
down the doctrine that the rich viola-
tor of the law should be as amenable
to restraint and punishment as the
offender without wealth and without
influence, and he proceeded by recom-
mending legisiation snd directing exe-
J gutlve actlon to make that principla

actual performance, He se-

ccepting the-

ald: ;
Eenator Warner and Gentlemen of the |

tlve business of supervialng the opera-
tion of rallways.

Thera should be a clagsiticatlon of
that very small percentage of Indus-
trial’ eorporations having power and
opportunity to effect lllegal restralnts
of trade and mangpolles, and legisla-
tion either Inducing or compalllng them
to subject themselves to registry nnd
to proper publleity regulatlons and su-
pervision of the Depurtment of Com-
merco and Labor,

To Mnintoin Standards.
Tha fleld covered by, the' [ndustrial
combinations and by the rallroads iz
=0 very extenslve that the Interests of
the publle, and the Ioterests of the
buslness concerned cannot be properly
subsorved except by reorganization of
biureaus In'the Department of Com-
merce and Labor, of Agriculture, and
the Department of Justlice, and a
change In the jurisdlction of the In-
terastate Commerce Commlisgsion. It does
not asslst matters to prescribe new
duties for the Interstate Commerce
Commisslon which It |8 practically im-
possible fon It to perform, or to de-
nounce new offenses with drastic phn-
ishment, unless subordinate and ancll-
lary leglslation =hall be passed mak-
Ing posslble the quick enforcement In
the great variety of cakes thich are
constantly arising, of the principles
latd down by Mr. Roosevelt, and with
respect to which only typlcal Instances
of prosecution with the present ma-
chinery are possible. Such legislation
should nand would greatly promota
legitimate business by enabling those
anxlous to obey the Federal statutes
to know just what are the bounds of
thelr lawful action, The practical con-
structlve and diftleult work, there-
fore, of those who follow Mr, Roosa-
velt Is to devise the ways and means
by which the high level of busginess
integrity and obedience to law which
he has esteblished may he maintained
and departures from it restrained with-
out undue Interference with legitimate
busigess.
Inllwny Traffle Agreements.

It is agreeabls to note In this re-

* Btrain excesslve and fix rensonable
rates, and to punish secret rebates and
dizcriminations which had been gen-
eral in the practice of the raliroads,
and which had done much to enahla un-
Jawful trusts to drive out of busincss
thelr competitors. 1t securad much
rloser 'supervislon of railway transacs
tions and brought within the operatlon
of the same stafute oxpress companies,
sleeping car companifes, fast frelght
and refrigerator lines, terminal rafl-

. roads and pipe lnes, and forbade In
future the combination of the trans-
portation and shipping business under

discrimination.
=~ President Roosevelt directed sults to
“Ha brought and prosecutions.to he In-
= ¥tituted under'the antitrust law, to en-
force its provislons aguinst ths most
powerful of the Industrial corpara-
= tlons. He pressed to passige the pure
~ food law and the meat Inspection law
=n the finterest of the health of the
1 publio,  ¢léan ' buslness mathnds’ and
{ great’ ultimate  Benefit to the trodes
£ themselves, He recommended the pass-
y 8ge’iof ‘o lnw, which the Republican
£ convention 'has aince speeclfienlly ap-
proved, restricting, the future issue of
v stoecks and, bonds by Interstate rail-
i ways to such s may be authorized by
¢ Federal aq;t,horlty'. He demonstrated to
S the peopls Dy what he suld, by what he
recommeénddid {o.Congress, and by what
G heodld, the eincerity of his efforts to
“ eommand respect for the law, to se-
~cure equality of all before the law, and
Wito save the country from the dangers
jwof a plutoeratle government, toward
<iwwhichs we wera fast tending. In this
“owork (Mr. Roosevelt has had the sup-
viport and sympathy of the Republican
# party, and lts chlef hope of success in
© the present controversy must rest on
+ the confldence which the people of the
= country have In the sincerity of the

= It intends o continue hls policles.

Mr. Roosavelt'has set high the stand-
ard of business morallty and obedi-
ence: to law.  The rallroad rate bill
- was 1dore useful possibly in the im-
.mediste moral effect of its paossage
than even in the legal affect of it very
useful provisions. From lts ennctment
dates  the voluntary abandonment of
the practice of rehates and diserimi-
nations by the rallronds and the re-
turn by their managers to obedlenco
to law in the fixing of tariffs, The
pure food and meat inspectlon  laws
and the prosecutions directed by the
President under the antitrust Inw
have had a similar moral effect in the
general business community and have
made it now the common practice for
the pgreat” Industrlal  corporations to
consult the law with a view to keeping
within 1ts provislons. It has alsn had
the effect of protecting and encourag-
ing smalier competitive companies so
that they have been enabled to do &
profliable buelness,

But'wo should be blind to the ordl-
nary. worklig of human nature If we
did not recognlze that the moral stand-
ards ket by President Hoosevelt  will
not ‘continue to be ebserved hy thosa
whom cupldity and a desire for finan-
clal power may temp?, unless the requi-
#lte machinery {8 introduced Inlo the
1 law which shall in its practlcal operva-
tlon malntain these standirds and se-
cura the country agalnst a departure
from them.

Fouction: of Next Adminintration,

. The chlef function of the next ad-
ministration, In my judgment, {5 dis-
tinct from and & progresive develop.
.ment of that whlch has been performed
by Presldeiit Rookevelt,  The chief
Funcetion of the next administration {s

gard that the Eepublican platform ex-
pressly and the Democratic platform
impliedly approve an amendment to
the interstate cammerce law, by Which
interamia rallrords may meke useful
traffle agreements if approved by the
commigsion. « This hos been etrongly
racommended by President Rgosevelt
and will ‘make for. the benefit of the
business. ]
Phynlcal Valuntion eof Rallways.
Some of the suggestions of the Dem-
ocratic platform relate really to this
subordinate and ancillary’ machinery
to which I havae referred. Take, for
instance, the so-called “physleal voalua-
tlon of raflways.' It Is clear that the
glim of all rates or recelpts of & rall-
way, less proper expenses, should ba
limited to & fair proflt upon the rea-
sonabla value of {ts property, and that

itd the sum exceeds thls measure, It
ought to be reduced. The difficulty
in enforcing the principle ls In as-

coriaining what is the reasonable value
of the company’s property, and in fix-
ing what Is a falr profit. It is clear
that the physical value of a railroad
and 1ty plant is an element to be given
welght in determining {ts° full value;
but as Presldent Roogsevelt In hls In-
dlapapolis: speech and the Supreme
Court have In effect pointed out, the
value of the riilroad as a going: con-
cern, including its good will, due to
efficlency of service and many other
clreumstances, may be much greater
than, the valua of {t= tangibla property,
and it [s the former that measures the
investment on which a fair protit must
be allowed. Then, too, tha questlon
what is o fair profit {s one involving
not only the rate of jnierest usually
carned on normally safe Investments,
but also n sufficlent allowance to make
up tor the risk of loss both of capl-
tal ‘and Intereat in the original out-
lay. These conslderations will hava
Justifled thea  company  in pasting
charges high enough to sscure o falr
Income on the enterprise am 'a whole.
Tle securities at markest pricea will
have passed dnto thoe hands of subso-
quent purchasers from the orlginal in-
vestors. Such clrcumstances should
properly  affect the decision of the
tribunal engaged In determining wheth-
er the totality of rates charged is rea-
gonahle or excesslve,  To lgnore them
might’ so seriously and unjustly’ im-
pair sesttled wvialues as to destroy all
hope of restoring confidence and for-
aver to ‘end the Inducement for In-
vestment in new rallread construction
which, In returning prosperous times,
s sure to be essential to our material
progress.  Ag Mr, Roosevelt has said in
speaking of this very.subject:

. “The offect of such, valuation. and
supervislon of securitles cannot be re-
troactive. Exlstlng asecurities should
be tested by laws in existence mt the
time of their {ssue, Thia natlon wauld
no more injure sccuritias which have
begoma an limportant part of ths na-
tionul wealth than' it would conaider
g Elt-"\pnaitlun to repudlate ‘the national

ant,.

The question of rates and the treat-
ment of rallways {s 'ono that has Lwo
sides. The shlppers are cartalnly on-
titled to reasonable rates; but less Is
an ipjustlea to the carriers. Good busl-
ness for  the rallronds (s essential to
general prosperley.  Injustice to them
{8 not alons Injustice to stockholders
and cepitallsts, whoas further invest-
ments may be negessary for the good
of the whole "country, but It directly
affects and redyces the wages aof rall-
way employes, and Indesd mey deprive
them of their places entiraly,

From what has been sald, the props
er congiusion would seem to ha that
In sttempting to! determine whethep
the entire sohedule of rates of a malil-
wiy 14 excessive, the physical valuation

*ery by which these standards may bs

of tha road Is a televant and {mportant,

¢ maintained, by which the lawhreakers |PUt not necessapily a controlling fac-
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may. he promptly redtrained and pun-
ished, ‘but whlch shall operate with
‘putficlent pecuracy and dispeteh to in-
terfore with legitimats business ns 1it-
tle as posaible
now adequete, Under the present rate
Bl and under all It8 nmendments, the
burden of the
Commission in supervising nnd regu-
Jeting

f this
‘that

country-hits grown ao

easonnble e, of the

thit

L VErRmant

udicial?
ndividunls dndiby & department ot th
: n-&uried Il tha paac

Such muachinery is not

Interatatle Commerce

the operation of tha railroads
heavy
it i utterly ~impossible for that
tribunal to henr end digpose; In any
Iy com-
Hre

rought heloro it for declsion. It ought
ko' B relleved of ita Jurisdiction as an
executive, direciing bogdy, and its fune,
fpns shoyld be=limitpd- too tho: quasls

felal fuvestigation 'af complaints by
[

(MY

Lor,

Thyalval Valuntion Properly Used Wil

Nut Gieperally Impair Securlties,

1 am contident that the flxing of
rates an the prineipled suggested above
would not materinlly impair tho pros-
ent urket values of rallroad secur|-
ties In most cases, tor I helleve thet the
normel Increase In the valus of rafls
road propsvties, especlally  in \holr
terminals, will mere thun makae up for
the  poselble overcupitallzatlion | in
earller years, In soma cases, doubts
lesis, 1t will be found thut overcapital-
lzatlon 10 mude an exeuse for oxoesslyve
rates, and then they should’ bo. re-
duced; but the consgnsus of onpinlon
#eeme Lo he that the yallroad  roles
Benorully An this counlry Are reasons
whly law, This {5 why, doubtloss;: the

compluints  flled  wil 3
Couspasoa O s th the I;?tammg

o

0

slve rates are so few as compared wlith
those ngoinst unlawful discrimination
In rates hetween shippers and between
places.” Of course, in the determination
of tho question whether dlscriminntlion
1 unlawful or not, the physieal yalua-

tion of’ the whole road | of lttle
welght. : -
Councluslon That There Should De Physi-

eal Valuatlon.

I have dilscussed thle with some de-
Erea of detall, merely to point out that
the wvaluation by the Interstate Com-
merce Commission of ‘the tangible
property of a rellroad is proper and
may from time to tlme Dbes necessary
in gettling certain lIssues which may
come before them, andl that no evil or
injustice’ can come from valuation In
stich cases, {f {t bo understood that the
result Is to be used for a just purpose,
and the right to a falr profit under all
the circumstances of the Investment s
recognized. The Interstate Commerce
Commlssion has now the. power to na-
certaln the value of the physleal rail-
road property, If necessary, In determ-
Ining the reasonableness of rates, If
the machinery for dolng so is not ade-
quate, as Is probable, It should be made
50,

The Republican ' platform recom-
munds,leglslstiqg forbldding the Jssus
In thes future f  interstata rallway
elocks and bonds wlithout Fedaral au-
thority. ‘It may oceur in such cases
that tha full value of the rallway, and,
As an element: thereof, the value of the
tangible property of the rallway, would
be a relevant and Important factor in
essisting the proper authority to' de-
termine whether the stocks and honda
to be Iseued were to have proper se-
curity behind them, and in such case,
therefore, thera should be the rtight
and machinery to make a valuation of
the physical property.
Natlonnl Countrel of Interstute
merce Corporation.

Ancother suggestion In respect to sub-
ordinate and ancillary. machinery nec-
essary to carry out Hepublican pollcles
Is thut of the Incorporation under na-
tlonal law, or the ilcensing by national
lcense, or enforced registry of com-
panies engaged In Interstale trade. Tha
fact ls that nearly all corporations do-
Ing a commercial buslnesy are engoged
{n Interstate commerce, and If they all
were required to take out & Federal
licenza or a Federal charter, the bur-
den upon the Interstate business of tha
country would become Intolerable.
It i3 necessary, therafore, to. devlae
some means for classifying and Insur-
ing Hederal supervision of such corpo-
rations as huve the power angd tempta-
tlon to effect restralnts of {nterstate
trade: and monopolles. Such corpora-
tions constitute a very small percen-
tage of all engaged In interstete bus-
Iness. 3 }
Mr. Hoosevell's Proposed Classificution.
With such classlfication In view, Mr.
Roosevelt\recommended an amendment
to the antitrust Jlaw, known as the
Hephurn blll, which provided for vol-
untary classlficatlon, and @ created a
strong motive therefor by granting im-
munlty from progecutlon for reasonable
restraints of Interatate trade to all cor-
porations which ~would Teglster and
submlit themeslves to tho publlcity reg~
ulations of Lhe Department of Com-
merce and bor,
The Democratic Proposed Classifiention.
The Democretio platform suggesis a
requirement that cgrporations in {ntor-
stiate trade having control of 26 per
cont. of the products in which they dsal
ghall toke out a Federal licenzo. Thls
classification would probably include o
great many‘small gorporations engoged
{n' the mantfacture of special articles
or commodities whose total value is so
fnconsiderable thot they ars not really
within ths purview or real evil of the
enti-trust law, ) 3

It is. not now necessary, howaver, to
discusg tha raelatiye morit of puch prop-
ositiony, but It is enough merely to
affirm the nocessity for soma method
by which grenter executlve supervision
can’ ba glven ' to the Federal govern-
ment over those businessss fn-whlch
there I8 o temptption to vlolatlons of
the anti-trust law.

Construstion of Antltrust Lay

The pessibla operation of the anti-
trust law under existing rulings of the
Hupreme Court has given rlea to sug-
gestions for it mesessary amendment
to prevent [tg applicatlon to: - cases
which It {s belleved were nayer In tha
vontemplation’ of the  framers of the
statute, Take two instances; A mer-
chant’ or mnnufdacturcer engaged in a
logitimate. business that covors, cer-
tain States wishes to sell his husiness
and his good wlll, and mo in the termsa
of 'the sala obllgntes himself to the
purchaeer not to go into the sama bus-
fness In those States. Buch a restraint
of ‘trande has always beon enforced at
common law. Againg the omployes of
An Intarstote roallwey combine and en-
ter upon a penceabla and lawtul strike
to: seoure hatler wages, At common
law thie wag not a restraint of trada
or commaree or 8 violatlon of  the
rights of the gompany:or of the public,
Nelther casapurht to be made n'viola-
tlon of tho antitrust law, My own'im-
presslon I& that! the  SBupreme: Court
would ‘hold Lhat neither of those In-
stances’are within its Inhibitlan, but,
{f they arg to bo so regarded, general
loglslatlon amending ' the law is neces-
BATY

Com~

; '__umu.-rnllhh m Cuﬁmr._ntlngn.

‘Mhe suggestlon of Ltha Demperatic
platform thal trugts boe onded by’ fors
bidding cur{mruuom to hinld more than
B0 pen gent. of itha plantiin ‘anys line

BISHORP DAY/ID H.MOORE.

the real evil in trusts. A corporation
controlling 45 or 50 per cent. of the
products may by well known methods

frequently effect moneopely and stamp
out competition in a part of the coun-
try 'az completaly as If It controlled
60 or 70 per‘cent theraof.

. J/Producia’ it Fixed Price.

The ‘proposal to compel every cor-
poration to sell itr commodities at tha
zame price the country over, allowing
for lransportation, is utterly Impractl-
cable. If it can ba/ shown that in or-
der ‘to drivel out competition a cor-
poration owning n» large part of the
plant producing an article iz selling in
one part of the country, where it hap
competitors, at a low and unprofitable
price, and In another part of the coun-
try, where {t has -none, at an exorbl-
tant price. this Is evidence that It {s
attempting an unlawful monopoly, and
Justifies convictlon under the anti.
trust law; but the proposal to super-
vise the business of corporations in
such o way as to fix the price of com-
moditias and compel the sale at such
price is os absurd and soclalistic a
plank as was ever Inserted In a Dem-
ocratic polltical| platform.

Republi and De atie Policles.

The chlef difference between the Re-
publican and the Demacratie platforms
is the difference which' has heretofore
been secn between! the policles of MMr.
Rooseyelt and those which have hbeen
fAdvocated by ‘thd' Democratlec candi-
date, Mr. Bryan. Mr. Rooasevelt's poll-
.cles heve beesn' progresslve and reg-
ulatlve; Mr, Bryan's destructive. Mr,
Roosevelt hne favored regulation: of
the business In whichievlls have grown
up &0 as to stamp ocut’ 'the evils and
permit the bualness to contlpue. The
tendoncy  of  Mr. :Bryan's proposals
have generally been destructive of the
business with respect to whleh he'ls
demanding.  ratorin. Mr.  Roosevelt
would  compal ' the ‘trusts to ¢onduct
thelr ‘business In‘a lawful maenner and
gecura  the benefits of thelr operation
and the maintenance of the prosperity
of the country of which they ars an
important part, while Mr, Bryan would
extirpato and. destroy (tha entlra bus-
Inesa In order to.stamp out' the evils
which they have practiced. . -

Comlination of Cupital, *

Tha comblnetion: of (eapital in 'large
plants to manufacture’ goods with 'the
greatest economy I8’ justi al nevessary
as. the assembling  of ‘the’ parts of a
machine to the economleal and ' more
rapld manufacturaiof what in'old timey
was mode by hand. he government

than the other, swhen such ‘AEETSEa-
tlons of caplital are legltimate and are
properly controllad, for ‘they are then
the natural vesults'‘of modern. enter-
prise and aro benefleigl to the public,
In the proper operatlon of competltjon
the public wlil|eoonshoare ' with  tho
‘manufacturer the advantage in' econ-
omy of operation and lower prices,
What' In Ao’ Unlawfol Trust?
When, however,/ such combinationa
nre not hased on’ any economic prin-
ciple, but are made merely for tha
purpose of controlling tha market, tn
maintaln or ralse pricey, rastriot out-
put and drlve out' competitors, thae
publle derives no. benefit and we have
a monopoly, There’must Ge some usc
by the company. of the comparatlvely
great slze of Ity caplital and,\g_lant antd
extant of Its loutput, either to. coerce
persons to, Luy of it rathor ihan of
some compelitor or:to cperce thnsa whe
would compela withiit to glve up their
business, Tharp must/ usually, in'othar
words, he shown, sn-elament of durass
In the conduet af{ts) business: towar
the ecustomers. In the trade pnd'its com-
petltors befors mere aggregotion of
cipital, ov plant becpmea Ancunlawful
monapaly. 1t |s perfectly concelvabla
that [n the Intercst of economy of pra-
dietlon o great number of’ plants mgey
Lo legltimntely agsembled under -the
ownerallp of Topacorporation. Tt 18
Linportant, therefore, that! such: Inrge
figeregations of capltnliandigomblnas
Uon eliauld be confralled "so  that the
public may have the advantage of ren-
Ecnahle prices, and that the avenues of
anterprlse may  be hept ogpen to the
tndividual and the!pmaller cayporntion
wishing lo engage in:husiness, =
Not Violation. of Antitruat Law, -
In o country llke this, where, in‘good
times, there {s ‘nn enormoug floatin
capltal pwniting jn\-nqtmnnt,-ﬂ\a'nqﬂﬂ
before which eftective competition, By
construetion of new.plants, ean be lns
troduend into any: bunalness 18 qompars
ntlvely short, rapply: axc adlnﬁ (B yean
und 18 ubually even less then that, " I0xs
istence of aetual plant’isinot;theres
fOre, ‘necepsory’ Lo
Alon, - Munyentern
gunlzad on' the theor:

of manufaocture fp medewithout vegard
‘1o tha 1y enforgoment oy

Rutlon o8 all

should not Intorfore with one ony mora|:

d['tion, as=

plantd In m lina of manufacturs, with-
otit regard to economy of production,
deatroys competition. They have, most
of them, gone into bankruptcy, Compe-
tition in a profitable bueiness will not
Lo ‘affected by the mere aggregation
of miny existing plants under one¢ com-
pany, unless the company thereby ef-
fects ' great economy, the bHenefit of
which It ghares with the publie, or
takes some llegal methods to. avold
competition and to perpetuats a hold
on the business,
Proper Treatment of Trusts. «
Unlawful trusts ahould-be restrained
with "all the esfficiohcy aof Injunctita
process, and the persons engaged in
maintaining them should be punished
Wwith al]l tha severity of criminal pros-
ecutlon, In ordarithat the methods pur-
sued In the operatlon of thelr business
ehall ‘ha brought within tha law, To
destroy them and to elimipate the
wealth they represent from the produc-
ing capital of the country would entall
enormous loss, apd would throw out
of employment myriands of working-
men and workingwoman, 8Such a result
Is wholly unnecessary to the accom-
plishment of the nesded reform, and
will Infliet upon' the Innocent far great-
ef punishment than upon the gullty.
b Destructive Polley.
fThe Democratic platform does not
Toposs to 'desiroy the plants of the
rusts physically,  but it proposes to
do the sams thing in a different way.
The bueiness of this country {s largaly
dupendent ‘on a protectlve syastem” of
teriffs,  The business done- by many
of the so-called “truats" Is protected
with the other businesses of the coun-
t1¥. The Democratie platform proposas
to take off the tariff on all alticle
coming Into competition with those
produced by the so-called “trusts’” amd
to put them on the free Ilat. Ir such
a courss would he utterly destructive
of thelr | business, ps s Intended, (t
would nnt only destroy tho trusts, but
&1l of thelr emaller competllors. * The
ruthless and impracticable”character of
the ‘proposition’ grows plainer as its
effeats unon ‘the whole communlity are
realized. - Wi
Effect of Denineratic Plans on Dislness.
To take the course suggested by the
Democratie platform’. in  these matters
Is to Involve the entire community, in-
nocent as it Is, In the punishment of
the gullty, while our polley is to atamp
out the epecifle evil, " This dlfference
between the policies of the two great
perties i of especinl lmportance, In
view of the present/condltion. of busi-
ness.  After ten years of tha moat .re-
marknabla meterial " development and
prosperity, there enme a financial strine
gency, a° panio and’ an indusirial de-
pression.  This was brought about nut
cnly by the enormouvs expansion of
busincsa plonts and ;buriness Invest-
nrents, which could *hot be read!ly ‘con-
verted, but alse by the wasate of capl-
tal, In extravagance of llving, in wars
and other catastrophes.” The free con-
vertible capital ‘was exhausted. ! In,
£ddltion to tnls, the confidence of 'tha
lending Euhllc ‘In "Burope -and In thils
ecuntry, haod been affected by 'the rave-
lalions ‘of Irvegularity,  breaches of
trpst, pver-lsaues of  stock, viclations
of ‘law, and'lack ot rigid State or naw
tional supervision In the managemaent
of' our largest corporatlons.  Investors
withheld what loangble capltal remsin-
ed avallable, It became Impogxlble for
the soundest rallroads.and: other .en-
terprises to borrow money snough. for
new coenstruction oy .reconstructian. -
== Delny Restoration of Property,
Gradually business ls  acquiring a
healthler' tone. Gradually alll wealth
which waa hoArded {8/ comi{ng out to be
used. Confldence in security of hus-
Iness investmeants 1s' a ‘plant of slow
-growih and is abaolutely neeceasary in
order’ that our factorios mey all open
rgaln, invorder that our "unemployed
may ‘hatoms smployed, and in jorder
that wo' may agaln have the prosper=
Ity “which ' blesgsed ue for ten’ years.
The ‘identlty 'of the interests of the
capltalist, the farmery the ' business
man and the wage earner in the gecur-
Ity and profit of investment cannot be
too . greatly emphesized.. T submit to
those most nterasted, to wage earners,
to farmers  and |to . business | man,
whother the Introductlon inte power
af.'tha' Demaeratic’ = party, ‘wlth ' Mr.
Bryan at ita head, and with 'the bus-
{ness  destruation that Lt 'openly . ad-
vocates af a remedy. fol present evils,
will hring sbout  the needad confi-
dence fov'tha restoration of prosperity,
Tepublican Docirine of Prolection,
Tha' Republican doctring’ of protens
deflnitely’ announced by 'the
Republican convaention of this year and
by previous conventlons, ls that a tarlft
enall-ba impoaed on all imparted” pros=
ducts, "whether ofli the fabtory, farm
o mine; sufficlently. great to'egual the
difterence’ between the cost of produos
tion abroad end at homs, and that' this
dierence ghould, of caurse, lnclude
tha  differsnce | bstween  tha ' higher
wnges pald. In'this. country and the
woged pajd’ ‘abroad ‘and embrace A
rnnsunnbla.prniit to the ‘American . pron»
duger, A syatem of -protectlpn thus
sdopted and/put in Torce has 'led  to
tha establlshment of a! rate of waged
nhere that has' greatly enlhapnced ihe
atandard of lving of the laboring man,
It - in the: policy ~of the | Repuhllcan
party permanently to -contlnuer that
staniard o living:  In 1807 the DIng-
Yay tarlft bill was passed under which
sve have had, an already sald,
of ‘pnarmays prasperity. e
Neceunity, tor Hevision -ar. Turlff, o
. UThe consequent material dovelopment
hﬁ.g}srenn!chungedt}hln'.nonllillﬂns:ul‘l-
doniwhich: many: artlcles
B Tod lag (tha tarifr | ave: now
‘nroduded; o The tariffiin a numbepiof
Gil dg tho ditference
; 1
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a nerlod|:

dedcribedi by

between the cost of p’}od_uqtiun af Auch
urticles mbroad and at home, Ineclud-
ing a reasonable proflt to the Ameri-
aan ‘producer. ‘The excess over: that
differénca serves no -usoful purpose,
but offers a temptation teo those who
would monopolize the production and
tha sale of such artlclas in this coun-
try, to profit by the excessive rate. On
the othar hand, thero are. some few
schedlles In which' the tariff s not
aufflelsntly’ high to give' the measurs
of protection  which they should re-
celve upon Republlcan principles, and
an to those the tari{f should be ralsed,
A ravislon of the ‘turlff undertaken
upon  thia .principle, which Is at the
basis of our freun: business system,
begun  promptly. upon tha 'Incoming
of the new adminlstratior, and consid.
ered at a speclal sesslon with tha pre-
liminary ‘Inveatigations already begun
by the appropriats dommittees of the
House and Benstes, will make the dla-
turbance of husiness Incident to such a
change as little as possible.

The Democratie party  in- itz plat-
form has not: had tha coyrage of Its
on the subject
of the tariff, denounced by it in 1904
as a system of the robbery of the many
for the beneflt of the few, but It doos
declare Ita Intention to chonge the tac-
iffiwith a view to reaching a revenue

tecliva system.

cover
pression and prodiuce business disaster
compdared with which our recent panie
and depressfon wiil seem small Indeed.
The Farmer and the Rlepublicun Party.
As the Republican platform says, the
walfare of the farmer s vite] to that
of Lthe whole country. One of the
atrongest hopea ‘of ‘teturnin~ prospar-
ity = bamed on the husiness which hia
crops are to afford. 'He is vitally 1a-
terested (n the restraining of excegslva
antd  unduly diserimipating rallroad
rates, In the enforcement of the pura=
food laws, In the promotion of sclen-
tifila ngriculture, and increasing the
eomforts of country life, as by the ex-
tenalon of free rural dellvery., The
nolluﬁas of the presant administration,
which “have moat {ndustrioualy pro-
moted all these oblects, cannot fall o
commend themselves to his approval;
end It [a difficult to see how with hia
Intelllment appreclation of tRe threat
to: ' business -prosperity . involved in
Democratic success at the polls he can
do ‘otherwise than give his full and
hearly support to the contlnuation of
the ‘policies of the prezent adminlstra-
tion -under Republican ausplocs.
Republiean Yarty -n? Labor,
We come 'now to thea question of In-
bor. Ome Important phase of the pol-
ieles of the present adminiatration has
heen an anxlety to secure for the wage-
carner an equality of epportunity and

such positive atatutory protection as
ahall giaco him on a lavel in dealing
with his employer. Tha Rapublican

party has passed ap employers' labllity
act for Interstats rallroads, and has eg-
tabllshed an elght-hour law for gov-
ernment employes and on government
construction. The essance. of the reform
aftected 'by 'the former Is the ambolltion
of tho Tellow-servant rule and the In-
troduction of the comparative nagli-
genca theory, by which an employe in-
Jjured in''the service of his emplover
does not losa all his right to recover
because of slight negligenca on  his
part. Then thera I8 tha act providing
for compensation for fnjury to govern-
ment amployes, together with the varl-
ot statutes requiting safety appliances
upen interstate cammerce raflroads for
the protection of thelr employes; and
limiting the houra ‘of their employ-
ment,  These are all ingtances of the
deeire of the Ropublican party to do
justice’ to the wage-earner. ' Doubtless
L more comprehenslve measure for
compensation of government employes
will ' be adopted in the Tuturs; the prin-
ciple'in'such cases hag heen recognized,
and in the'neceasarily someawhat rlow
caurss of leglslation wlll ba more fully
smbodied In-definite statutes,

| | Employer and Employe.

The Interests of the employer and
ithe employe navor differ except when
{t comes to. a. diviaion of -the Joint
proflt of labor and ecapltal into divi-
dends and  wages. | Thir/ miust hs u
ponstant sourca of periodical discus=-
sion’between the smployer and the ems-
ploye, a5 indeed are the other terme of
tho employment. : i

To glve to eamployes their propsr po-
sltion In' much &' controversy, to en-
able“themn " to “meintein ' themselven
agalnst employers having great capital,
they may well unite, begause {n'unlon
there (& strength' and without It each
Individual laborer and employe would
be helple=s.. "The promotion of ind
triall peace through ‘the inatrumentnl-
{ty [of the trada’ sgreement' {s ‘ofteu
one of the reasults of such unfon whem
intelllgently ‘conduated. k

Thers Iz a/large body of laborers,
however, skliled and unslkilled, who Are
not organlzed {nto unfons,  Thelr rights
before. the lnw arc exactly the szme
a8 thoss of tha: unlon men, and ara
to ba protected with the same care and
watchfulness, ; i

‘Riglts ‘of Labor,

In:order to induce their emplover
Into’ a oompllance’ with thelr raguest
for changed terma’ of 'employment,
workmen have the rizht to'strike/in'a
hody, Thay have & rlght to use suoh per.
suaslon ‘a3 .thoy may, nrovided it does
not reach the point ofidureds, to lead
thelr! reluctant colnborers to/joln' them

and 'they have a'rvight, i¢ they choose,
to acoumulate ‘funds ‘to support thosa
engaged in a strike, to delegate to o~
‘oars’ithe power. to  diract the action
aof ‘the union, aAnd-tos-withdraw them-
selves ‘and thelr associates from deal-
Ings! with! or glving dustom to thoee
with whom' they ara in controversy.
Yhat Labor Cannot Layfully Do,
What! they have not the right te do
1s to Injure their employer's property,
to Injure thelr employer's businesg Ly
use of threats or mathode of Phyaiml
durepd againat thoge who would wark
or him, or:dealiwlith-him, or'hy eavry=
ngon what 'l sometimes known an’a
#econdary hoycott agalnat hls
;muéura op ' 'thoso wlth whom he deals
" K
W,

=

iaving no Intersat initheir controversy
e e, anlsne Thass

4 7 ] Y. Years
.Egﬂa&afm 2d byl the courts -u_!__y this
Ui mhreatened ‘unlaweul | injurisn: o
t:u_pmenlu..t-}ll

can only ba'pdequitely remedied by
TRduRetion o DISYERE Hhoms: T

| damagey

basis and thus to depart from the pro-.
Tha Introductlon Into:
power'of a party. with this dvowed pur-j
posc cannot but halt: thae gradual re-;
from our recent financlal de-;

in thelr union against thelr amployer, |

i ;thore  dencribed ‘ahove,
}gaa.._ omg. dencl eid _ah o\lric;‘ |

OSE IN POWER

Work of Next Administra:
tion to Give Full Ef-
fect to That of
Present’ One.

——

dietlon of & court of cquity to enjoln
in such cases arlses from the charag-
ter of the Injury and.the method of
infljcting It and the fact that suft for
[ offars no adéquate remedy,
Lhe unlawful injury s not wusually
done by one single act, -whieh might
be adequatlely compensated for in dam-
egen by a sull at law, but It Ik the
result af ‘woconstantly recurring series
of acts, ench of which In tself might
not conatitute a substantial Anjury  or
muke o wult at low worth while, and
all of whieh would require a multl-
pllclty of sults at luw. Infurles of this
class’ huve, slnoe the foundation of
courts of equity, been prevented by
Injunction,

It haw been . elalmed that Injunctions
do not lssue to protect anything' but
property rights, and that busineey s
not a property rirhti but such a prop-
oaltlon 1a wholly Inconsistent with all
the declalons of the courts. The Su-
preme Court of the Unlted States says
that the injunction 8 o' remedy 1o
protect property or rights' of a pecu-
nlary natire, and we may well submiz
to the consldoerate judgment of all lay-
men whpther the right of a man in
his “wsiness 18 not os distinectly n right
of & pocunlary naturs as the right to
his horee oe hils house or the stock of
goofs on his alielf; end the Inatances
in: which i{njunctions’ to protect busl-
ness have been upheld by all courts ars
so many that it {8 futlle furthosr to
dis¢usa the proposition,

It lg difMcult to tell the meaning of
the amocritic platform  upon this

eubicel. It saya:

“Questions of judicial practice have
arlsen ‘especlally in connectlon with
Industrial disputes. We deem that the
partles to  ull ‘udicial  proceedings
should be treated with rleld impartl-
allty, and that injunctions should aot
be Issued in any cases In whicl; In-
Junctions would not fasue {f no indus-
trinl dispute were Involved.*

Thin declaration {s disihgenuous. It
Beama to have been loosaly drawn with
the especial purpose. of rendeoring. it
Rusceptible to one Interprstation. hy
One set of men and to a ‘dlametrically
orposits Interpretation by another. [t
does not aver that Injunctions should
not [ssus: in industrial disputes,
but only that they ' ghould not
Issus  merely because they ars  (n-
dustrial dis{putmt. and yet thone respon-
s1ble “for: the declaration must have
known that no one has ever maintain-
€d_that the fact that a dlspute was
Industrial” gave any basis for fssuinge
en_ injunction In réference thersto,

The declaration seems to ba drawn
In its present vague and ambiguous
Bliape In order to persunde soma peo-
ple that It Is & decinrugon agninst tha
irsulng of Injunctions 'in
trial dispute, “while at the sima time
It ‘may ba passible to explain tn tha
average ‘plain cltizen, who nbjects to
ciasa distinctions, that no such inten-
tlon exists at'all. Our position is clear
and unequivceal  Wa ure anxious to
nrevent ‘even ‘an’ appearanca of. any
injustlce to labor in the Izsunnce of
injunctlons, not In & epirit of favorit-
fsm’ tofone st ot our fellow-citizens,
but of justice to ‘all of our fellow-
citidens.* The reason for exercising or
refusing to sxerclss the power of in-
Junctlon musat he found In the char-
Acter of the unlawtul injury, and not
in the character or class of the perscus
who inflict this' injury. !

The man who hrs e business which
iz belng.unlawfully Injured is entitled
to the remedies which tha‘law has nl-
wnys given him, no matter who has
Inflicted the Injurles, Otherwise, wo
ehall have class leglslation unjust In
principle and llkely to sap the foun=
datlons of a free government, =
Notice and Henring PBefore Issuc of In=

' “Junctlon, )

I come now to the question of no-
tica before {ssuing an Injunction. Tt [s
4 fupdamental rTula’of general jurls-
prudence that no man shall ba affected
by a judlelal proceeding without no-
tice end hearing: Tlia Tule, however,
hes sometimes  had an exception in
the lssulng of temporary restraining
orders  commanding. & defendant in
effect to malntain the status quo un-
tll o hearing., Such a process should
issus only In fare cases where the
threatened change of the status quo
would {nflict irreparable [njury if time
were taken to glve notica and & sum-
muery hearing, The ‘unlawful  Injury
usunl in industrial disputes, such as
L have described, does not become for-
midable  except after sufficlent time
1N which 'to give the defendants notloe
and'a hearing. I do not mean to say
that ‘thera’ may not be c¢oses even In
industrial disputes: where a restraln-
ing ‘order might properly 'bo  [ssued
without notice, but, generally, I.think
it Is otherwlse. In some Stato gourts,
and In'fewer Federal courts, tho prac-
tice of issuing a temporary restraln-
ing  aorder’ without notlca “marely 'to
preserve the status quo on the theory
that It won't hurt anybody, has been
too'common. :

hglany of us recall that 'the practice

B been pursued In other than indus-
trial disputes, as, for Instance, In cor-
porate ‘and  stoclk controversies ko
those over the Erle Rallroad, in which
A stay order without notles wns ro-"
garded as ‘a step of great advantage
to theona who' sacured 'it,-end o ‘cor-
responding disadvantage to . the..on
Lgainst whom It ‘was secured. Indeed,
the ohances of dolrg Injustice on an
ox-parte applleation are " much  In-
creased over'those when ‘a hearing Iz
granted, and thera may be:  olrcim-
Stanges under which it may affect tha
defendant to’ hls delrlment) Tn  tha
cige of o lawful atrlike, Lthe sending of
a formidable’ document ‘restraining a
number of .defgndanta  from: dolng u
Ernat many different things whichithe
plaintifi avers they are threatening to
do often mo' discourages man alwave
reluclant to . go Into’ wo strike from
continuing what s’ thelv laweul right,
Ahis has made the Iaboring man' fael
that an injusticd is dona In ihe issuing
of ‘& wrlt- without notice. 7

I congeive that ‘In. the treatment of
thig question It s the duty of tha
citizen ‘and. the leglilator "to vlew the
subject fromtho atandpoint of {he
man’ who belleves himaelf to he wun-
justly treated, ag well'ns from that of
the community at large. T have sug-
gasted the vemedy of returning {n'such
onses to the original nractice under tha
old ‘statuta: of ‘tho Unlted States and
‘the rules ln eqpity adonted hy the' 8-
prame Court, whiah did not Parmit tha
{saulng’ of ‘an’ Injunction without no-
tice. “In thls: reapnct, the Republlcan
convention has adopted another rom-
ady, that, without golng so0 far, prom-
{sos toibe effleaclous ! in Becuring nropes
conalderation’'In such''cases by pourts,
hy formulating Into o lezislative act
the best present praotice, = ..

Under this recommendation,'a statyte
may ho fromed which 'shall define with:
conslderable partioularity,” and emphas
slze tha exoentlonal character of tha

|.eages’in whioh' restralning orders may. *

{sgue without motles, "and . wllch 'shail
aldo prm{\de __thq-t-wl.u'an they ars lusued,
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